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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
PURSUANT TO SECTION 13 OR 15(D)
OF THE SECURITIES EXCHANGE ACT OF 1934

Date of Report (Date of earliest event reported): &tember 10, 2014

Spark Energy, Inc.

(Exact Name of Registrant as Specified in its Chagr)

Delaware 001-36559 46-5453215
(State or Other Jurisdiction (Commission (IRS Employer
of Incorporation) File Number)

Identification Number)

2105 CityWest Blvd., Suite 100

Houston, Texas 77042
(Address of Principal Executive Offices)
(Zip Code)

(713) 600-2600
(Registrant’'s Telephone Number, Including Area Codg

Check the appropriate box below if the Form 8-{lis intended to simultaneously satisfy the {jlimbligation of the registrant under any of
the following provisions:

Written communications pursuant to Rule 425 unterSecurities Act (17 CFR 230.425)

Soliciting material pursuant to Rule 14a-12 untierExchange Act (17 CFR 240.14a-12)
Pre-commencement communications pursuant to Rule2{l#) under the Exchange Act (17 CFR 240.14d-2(b))
Pre-commencement communications pursuant to R3ded{c) under the Exchange Act (17 CFR 240.13¢e-4(c)
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Item 2.02 Results of Operations and Financial Contibn

On September 10, 2014 Spark Energy, Inc. (the "@myif) issued a press release announcing secontkg@@i 4 earnings (the "Press
Release"). The Press Release is being furnishEdlabit 99.1 to this Current Report and is incogied by reference herein.

The information above is being furnished, not filpdrsuant to Item 2.02 of Form 8-K. Accordinglyetinformation in Item 2.02 of this

Current Report, including the Press Release, wiiloe incorporated by reference into any regigirasitatement filed by the Company under
the Securities Act of 1933, as amended, or ther8EsuExchange Act of 1934, as amended, unlessfggly identified therein as being

incorporated by reference.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits

Exhibit No. Descriptio n

99.1 Press Release of Spark Energy, Inc., dateg®ber 10, 2014
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Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causisd¢port to be signed on its behalf
by the undersigned hereunto duly authorized.

Dated: September 10, 2014

Spark Energy, Inc.

By: /sl Georganne Hodges
Name: Georganne Hodges

Title:  Chief Financial Officer (Principal Financial Officand Principal
Accounting Officer)
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EXHIBIT 99.1

Spark Energy, Inc. Reports Second Quarter 2014 Finial Results

HOUSTON, Sept. 10, 2014 (GLOBE NEWSWIRE) -- Spariekyy, Inc. (Nasdaq:SPKE), a Delaware corporatl8pdrk"), today reported
financial results for the quarter ended June 3@428park began trading on the NASDAQ Global Seélantket on July 29, 2014 in
connection with its initial public offering of 3,00000 shares of its Class A common stock, par v&lu@l per share. We will not hold an
earnings call for second quarter results; howewerintend to hold earnings calls for subsequenitqta

For the second quarter of 2014, net income tothled million, Adjusted EBITDA was $1.4 million, afktail Gross Margin was $17.9
million. Adjusted EBITDA and Retail Gross Marginhigh are financial measures not presented in aeocalwith U.S. generally accepted
accounting principles ("GAAP"), are defined andarailed to their most directly comparable GAAP fiao&l measures below.

"We are extremely pleased to announce our secoadeguesults,” said Nathan Kroeker, Spark Energy,,s President and Chief Executive
Officer. "In our final full quarter as a non-publiompany, we saw unit margins in both our retatlired gas and retail electricity segments
improve from the polar vortex-induced, diminishedtumargins we saw in the first quarter of 2014atdition, we accelerated our customer
acquisitions to take advantage of the market oppdst to acquire higher margin, carbon neutraluratgas customers in the Southwest
Region. This customer acquisition spending contimioeincrease into the third quarter. Consistetihwur historical experience, we anticig
seeing the results of this investment reflectegross margin six to twelve months from the acquisitiate of each customer. Following the
completion of our IPO, we began the transition friiis accelerated growth to providing maximum netiar our shareholders through more
steady, predictable growth in line with our longgemm projections."

Summary Second Quarter 2014 Financial Results

For the quarter ended June 30, 2014, Spark repadpcted EBITDA of $1.4 million compared to Adjest EBITDA of $5.2 million for the
second quarter ended June 30, 2013. This decresmsprimarily due to increased customer acquisitmsts of approximately $5.8 million as
Spark re-launched its sales and marketing effarthe third quarter of 2013 and has continued ¢evgrustomer counts through the second
quarter of 2014.

For the second quarter ended June 30, 2014, Spaokted Retail Gross Margin of $17.9 million comgghto Retail Gross Margin of $17.0
million for the second quarter ended June 30, 20l3le Retail Gross Margin remained relatively flahit margins expanded against
declining volumes, reflecting our focus on higheargin residential customers.

About Spark Energy, Inc.

Spark Energy, Inc. is an established and growidgpendent retail energy services company found@898 that provides residential and
commercial customers in competitive markets actiosdJnited States with an alternative choice feirthatural gas and electricity.
Headquartered in Houston, Texas, Spark curreniyaips in 16 states and serves 46 utility teragrSpark offers its customers a variety of
product and service choices, including stable aadiptable energy costs, green products, and pateasst savings.

Cautionary Note Concerning Forward-Looking Statemeths

This earnings release contains forward-lookingest@ints that are subject to a number of risks andrtainties, many of which are beyond
our control. These statements can be identifiethbyuse of forward-looking terminology including dm" "should," “likely," "will,"
"believe," "expect,” "anticipate," "estimate," "d¢one," "plan,” "intend," "projects," or other silai words. All statements, other than
statements of historical fact included in this aslke, regarding strategy, future operations, fir@mmsition, estimated revenues and losses,
projected costs, prospects, plans and objectivesaofagement are forward-looking statements. Forlaanking statements appear in a
number of places in this release and may incluatestents about business strategy and prospedajsdfieth, customer acquisition costs,
ability to pay cash dividends, cash flow generatiad liquidity, availability of terms of capitalpmpetition and government regulation and
general economic conditions. Although we beliewa the expectations reflected in such forwkmking statements are reasonable, we cz
give any assurance that such expectations willgoomrrect.

The forward-looking statements in this releasesafgect to risks and uncertainties. Important fiexctehich could cause actual results to
materially differ from those projected in the fonddooking statements include, but are not limited

schanges in commodity prices,
sextreme and unpredictable weather conditions,



the sufficiency of risk management and hedgingcpes,




scustomer concentration,

federal, state and local regulation,

key license retention,

sincreased regulatory scrutiny and compliance ¢osts
our ability to borrow funds and access credit mtsk
erestrictions in our debt agreements and collateglirements,
«credit risk with respect to suppliers and cust@ner
slevel of indebtedness,

schanges in costs to acquire customers,

sactual customer attrition rates,

eaccuracy of internal billing systems,

scompetition, and

sthe "Risk Factors" in our prospectus as descrifzdaw.

You should review the risk factors included in grespectus relating to our initial public offerititat was filed with the Securities and
Exchange Commission which could cause our actsalteto differ materially from those containedhimy forward-looking statement.

All forward-looking statements speak only as of dage of this release. Unless required by law, iwelaim any obligation to publicly update
or revise these statements whether as a resudvofnformation, future events or otherwise. It @& possible for us to predict all risks, nor
we assess the impact of all factors on the busioiee extent to which any factor, or combinatidifiactors, may cause actual results to d
materially from those contained in any forward-lomkstatements.




SPARK ENERGY, INC.
CONDENSED COMBINED BALANCE SHEETS
AS OF JUNE 30, 2014 AND DECEMBER 31, 2013

(in thousands)

(unaudited)

June 30, 2014 December 31, 2013
Assets
Current assets:
Cash and cash equivalents $ 1,487 $ 7,18¢
Accounts receivable, net of allowance for doubtfttounts 48,38t 62,67¢
Accounts receivable-affiliates 4C 6,79¢
Inventory 4,011 4,32;
Fair value of derivative assets 98C 8,071
Customer acquisition costs 10,95¢ 4,77¢
Prepaid assets 1,57¢ 1,032
Other current assets 10,54¢ 6,43(
Total current assets 77,98¢ 101,29:
Property and equipment, net 4,31( 4,817
Fair value of derivative assets 74 6
Customer acquisition costs 4,08t 2,901
Other assets — 58
Total Assets $ 86,45¢ $ 109,07:
Liabilities and Member's Equity
Current liabilities:
Accounts payable $ 35,02 $ 36,97:
Accounts payable-affiliates 261 —
Accrued liabilities 4,88¢ 6,83¢
Fair value of derivative liabilities 3,281 1,83:
Note payable 41,05( 27,50(
Other current liabilities 2,83: —
Total current liabilities 87,33¢ 73,14
Long-term liabilities:
Fair value of derivative liabilities 3 18
Total liabilities 87,34: 73,16(
Member's equity:
Member's equity (889 35,91
Total Member's equity (884) 35,91
Total Liabilities and Member's Equity $ 86,45t $ 109,07¢

Note: See the Company's free writing prospectad filith the SEC on July 25, 2014 for an explanatégarding the changes in membe
equity and the pro forma changes in member's ea@sity result of the offering and the related reargational transactions.




SPARK ENERGY, INC.
CONDENSED COMBINED STATEMENTS OF OPERATIONS AND COM PREHENSIVE INCOME (LOSS)
FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 2014 AND 2013
(in thousands)
(unaudited)
Three Months Ended June 3C Six Months Ended June 30,
2014 2013 2014 2013

Revenues:

Retail revenues (including retail revenues—affdmbf $681 and $311 for

the three months ended June 30, 2014 and 201 &atesgy, and retail

revenues—alffiliates of $2,170 and $510 for thensonths ended June 30,

2014 and 2013, respectively) $ 65,74 $ 67,260 $ 170,09 $ 167,71t

Net asset optimization revenues (including assenigation revenues-

affiliates of $4,634 and $1,313 for the three merghded June 30, 2014

and 2013, respectively, and $7,134 and $2,765®msix months ended

June 30, 2014 and 2013, respectively, and assetiaption revenues

affiliates cost of revenues of $10,654 and $54GHerthree months ende

June 30, 2014 and 2013, respectively, and $18,684%03 for the six

months ended June 30, 2014 and 2013, respectively) 197 (1,782) 1,821 (2,939

Total Revenues 65,94( 65,48. 171,91¢ 164,77
Operating Expenses:

Retail cost of revenues (including retail costefenues-affiliates of less
than $0.1 million and less than $0.1 million fotthbthe three and six

months ended June 30, 2014 and 2013) 52,38’ 52,40¢t 140,50¢ 122,39¢
General and administrative 9,74 9,43 17,86( 18,71:
Depreciation and amortization 3,252 4,28¢ 6,211 9,31«
Total Operating Expenses 65,38¢ 66,127 164,57¢ 150,42!
Operating income (loss) 554 (64€) 7,33 14,35
Other (expense)/income:

Interest expense (222) (28€) (53%) (670
Interest and other income 1 1 71 12
Total other expenses (221 (285) (464) (65¢)
Income (loss) before income tax expense 333 (931) 6,87: 13,69«
Income tax expense 132 14 164 28
Net income (loss) $ 201 $ (945) $ 6,70¢  $ 13,66¢
Other comprehensive income (loss):

Deferred gain (loss) from cash flow hedges — (597) — 2,62(
Reclassification of deferred gain (loss) from clistv hedges into net

income — 19€ — (89

Comprehensive income (I0ss) $ 201 $ (1339 8 6,70¢ $ 16,20




SPARK ENERGY, INC.
CONDENSED COMBINED STATEMENTS OF CASH FLOWS
FOR THE SIX MONTHS ENDED JUNE 30, 2014 AND 2013
(in thousands)
(unaudited)

Cash flows from operating activities:

Net income

Adjustments to reconcile net income to net cash fles provided by operating activities:
Depreciation and amortization expense
Amortization and write off of deferred financingats
Allowance for doubtful accounts and bad debt expens
(Gain) loss on derivatives, net

Current period cash settlements on derivatives, net
Changes in assets and liabilities:

Decrease in accounts receivable

Decrease in accounts receivable—affiliates
Decrease in inventory

Increase in customer acquisition costs

Increase in prepaid and other current assets
Decrease in other assets

Decrease in accounts payable

Increase in accounts payable- affiliates

Decrease in accrued liabilities

Increase (decrease) in other liabilities

Net cash provided by operating activities

Cash flows from investing activities:

Purchases of property and equipment

Net cash used in investing activities

Cash flows from financing activities:

Borrowings on notes payable

Payments on notes payable

Member distributions, net

Net cash used in financing activities

Decreases in cash and cash equivalents

Cash and cash equivalents—beginning of period
Cash and cash equivalents—end of period

Cash paid during the period for:

Interest

Taxes

Six Months Ended June 30,

2014 2013
$  6,70¢ 13,66¢
6,211 9,31«
22F 231
2,027 1,08¢
(1,440) 641
10,25¢ 81C
12,26¢ 10,87"
6,75¢ 6,11¢
311 80z
(11,66%) (86€)
(5,250) (2,022)
58 92
(1,946) (139)
261 —
(1,949 (2,529
2,83: (51€)
25,65¢ 37,56¢
(1,402) (359)
(1,402) (359)
48,55( 14,00(
(35,000) (21,000
(43,506) (32,339
(29,95¢) (39,339
(5,702) (2,117)
7,18¢ 6,55¢
$ 1,487 4,44;
$ 395 39t
$ 15C 195




SPARK ENERGY, INC.
OPERATING SEGMENT RESULTS
FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 2014 AND 2013
(in millions, except per unit operating data)

(unaudited)
Three Months Ended Jun¢  Six Months Ended June
30, 30,
2014 2013 2014 2013

Retail Natural Gas Segment
Total Revenues $ 23z % 186 $ 857 $ 70.4
Retail Cost of Revenues 16.7 14.€ 67.1 50.4
Less: Net Asset Optimization Revenues 0.2 (1.8 1.8 (2.9
Less: Net Gains (Losses) on non-trading derivatimesof cash settlements (0.9 (0.7) (1.0) (3.2
Retail Gross Margin—Gas 7.1 6.2 17.¢ 26.1
Retail Gross Margin-Gas per MMBtu 2.83 2.28 1.96 2.69
Retail Electricity Segment
Total Revenues $ 42¢ % 46.¢ $ 86.z % 94.4
Retail Cost of Revenues 35.¢ 37.5 73.4 72.C
Less: Net Gains (Losses) on non-trading derivatimesof cash settlements (3.9 (1.9 (4.9 (0.3
Retail Gross Margin—Electricity 10.¢ 10.¢ 17.7 227
Retail Gross Margin—Electricity per MWh 29.17 23.84 23.55 24.37

Reconciliation of GAAP to Non-GAAP Measures

Adjusted EBITDA

We define "Adjusted EBITDA" as EBITDA less (i) coster acquisition costs incurred in the currentggr{ii) net gain (loss) on derivative
instruments, and (iii) net current period cashiesetents on derivative instruments, plus (iv) noelceompensation expense and (v) other non-
cash operating items. EBITDA is defined as netinedefore provision for income taxes, interest egpeand depreciation and amortization.
We deduct all current period customer acquisitiostg in the Adjusted EBITDA calculation becausehstmsts reflect a cash outlay in the
year in which they are incurred, even though wetablge such costs and amortize them over 24 manthscordance with our accounti
policies. The deduction of current period custoamuisition costs is consistent with how we mamagebusiness, but the comparability of
Adjusted EBITDA between periods may be affectedidying levels of customer acquisition costs. Weuie our net gains (losses) on
derivative instruments, excluding current periodtcaettiements, from the Adjusted EBITDA calculatio order to remove the non-cash
impact of net gains and losses on derivative insémts. Although we have not historically incurreshfcash compensation expense, we

expect that we will incur non-cash compensatioreesp for reporting periods subsequent to our Irptialic offering as a result of equity
awards that are issued under our long-term inceptian.

We believe that the presentation of Adjusted EBITjAvides information useful to investors in assgssur liquidity and financial
condition and results of operations and that A&jd€EBITDA is also useful to investors as a finahitidicator of a company's ability to incur
and service debt, pay dividends and fund capitaéegitures. Adjusted EBITDA is a supplemental ficiahmeasure that management and

external users of our combined financial statemetsh as industry analysts, investors, commebeiaks and rating agencies, use to assess
the following, among other measures:

eour operating performance as compared to othelighubraded companies in the retail energy indystvithout regard to financing methods,
capital structure or historical cost basis;

the ability of our assets to generate earningfcseriit to support our proposed cash dividends; and

eour ability to fund capital expenditures (includioustomer acquisition costs) and incur and seats.

The GAAP measures most directly comparable to AdjuEBITDA are net income and net cash providedgmsrating activities. Our non-
GAAP financial measure of Adjusted EBITDA should be considered as an alternative to net inconmebcash provided by operating
activities. Adjusted EBITDA is not a presentatioade in accordance with GAAP and has important éitiuhs as an analytical tool. You
should not consider Adjusted EBITDA in isolationas a substitute for analysis






of our results as reported under GAAP. Because $iefUEBITDA excludes some, but not all, items #fégct net income and net cash
provided by operating activities, and is defineffiedently by different companies in our industryralefinition of Adjusted EBITDA may not
be comparable to similarly titted measures of ott@npanies.

Management compensates for the limitations of Adji&EBITDA as an analytical tool by reviewing tremparable GAAP measures,
understanding the differences between the meaautemcorporating these data points into manageseetision-making process.

The following tables present a reconciliation ofjidgted EBITDA to net income (loss) and net caslvioled by operating activities for the
periods indicated.

APPENDIX TABLES A-1 AND A-2
ADJUSTED EBITDA RECONCILIATION
(in thousands)

(unaudited)
Three Months Ended Six Months Ended June
June 30, 30,
2014 2013 2014 2013

Reconciliation of Adjusted EBITDA to Net Income:
Net Income (Loss) $ 201 $ (945) $ 6,70¢ $ 13,66¢
Depreciation and amortization 3,252 4,28¢ 6,211 9,31«
Interest expense 222 28¢ 53¢ 67C
Income tax expense 132 14 164 28
EBITDA 3,801 3,63¢ 13,61¢ 23,67¢
Less:
Net, Gains (losses) on derivative instruments (4,019 (2,889 1,44( (641)
Net, Cash settlements on derivative instruments (59 661 (10,25¢) (810
Customer acquisition costs 6,441 64¢€ 11,66¢ 86¢€
Adjusted EBITDA $ 144 $ 521¢ $ 10,767 $ 24,26!

Three Months Ended Six Months Ended June

June 30, 30,
2014 2013 2014 2013

Reconciliation of Adjusted EBITDA to net cash provided by operating activities:

Net cash provided by operating activities $ 19,44¢ $ 19,70 $ 2565¢ $ 37,56¢
Amortization and write off of deferred financingste (112 (117 (225) (231)
Allowance for doubtful accounts and bad debt expens (1,467) (579 (2,027%) (1,086
Interest expense 22z 28¢ 53¢ 67C
Income tax expense 132 14 164 28
Changes in operating working capital

Accounts receivable, prepaids, current assets (40,879 (8,48)) (13,770 (14,977
Inventory 4,011 2,60¢ (31]) (803)
Accounts payable and accrued liabilities 21,96¢ (8,349 3,63¢ 2,66z
Other (1,886 12C (2,89)) 42€

Adjusted EBITDA $ 144 $ 521€ $ 10,760 $ 24,26




Retail Gross Margin

We define "Retail Gross Margin" as operating incgshes (i) depreciation and amortization expenses(@nhgeneral and administrative
expenses, less (i) net asset optimization revefiieset gains (losses) on derivative instrumeats] (iii) net current period cash settlements
on derivative instruments. Retail gross margimduded as a supplemental disclosure becausa piignary performance measure used by
our management to determine the performance ofetail natural gas and electricity business by néngpthe impacts of our asset
optimization activities and net non-cash incomegjdmpact of our economic hedging activities. Asralicator of our retail energy business
operating performance, retail gross margin shootdoe considered an alternative to, or more meémiitigan, operating income, as
determined in accordance with GAAP.

The following table presents a reconciliation ot&leGross Margin to operating income (loss) focleaf the periods indicated.

APPENDIX TABLE A-3
RETAIL GROSS MARGIN RECONCILIATION
(in thousands)

(unaudited)
Three Months Ended Jun¢  Six Months Ended June
30, 30,
2014 2013 2014 2013

Reconciliation of Retail Gross Margin to Operatinglncome:
Operating Income (loss) $ 554 % (64€) $ 7,331 $ 14,35.
Depreciation and amortization 3,25: 4,28¢ 6,211 9,31¢
General and administrative 9,74 9,43 17,86( 18,71:
Less:
Net asset optimization revenue 197 (1,782) 1,821 (2,939
Net, Gains (losses) on derivative instruments (4,439 (2,767 7,01C (2,187
Net, Cash settlements on derivative instruments 97) 602 (12,999 (2,309
Retail Gross Margin $ 17,89 $ 17,01¢ $ 3557 $ 48,80¢

CONTACT: Spark Energy, Inc.

Investors:
Andy Davis, 832-200-3727

Media:
Jenn Korell, 281-833-4151



