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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
PURSUANT TO SECTION 13 OR 15(D)
OF THE SECURITIES EXCHANGE ACT OF 1934

Date of Report (Date of earliest event reported): bvember 12, 2014

Spark Energy, Inc.

(Exact Name of Registrant as Specified in its Chagr)

Delaware 001-36559 46-5453215
(State or Other Jurisdiction (Commission (IRS Employer
of Incorporation) File Number) Identification Number)

2105 CityWest Blvd., Suite 100
Houston, Texas 77042
(Address of Principal Executive Offices)
(Zip Code)

(713) 600-2600
(Registrant’s Telephone Number, Including Area Codg

Check the appropriate box below if the Form 8-{lis intended to simultaneously satisfy the {jlimbligation of the registrant under any of
the following provisions:

Written communications pursuant to Rule 425 unterSecurities Act (17 CFR 230.425)
Soliciting material pursuant to Rule 14a-12 untierExchange Act (17 CFR 240.14a-12)
Pre-commencement communications pursuant to Rule2{l#) under the Exchange Act (17 CFR 240.14d-2(b))
Pre-commencement communications pursuant to Rdet{c) under the Exchange Act (17 CFR 240.13e}4(c)

Ooooano

Item 2.02 Results of Operations and Financial Contibn

On November 12, 2014 Spark Energy, Inc. (the "Cam)assued a press release announcing third qu20tst earnings (the "Press
Release"). The Press Release is being furnishEdlabit 99.1 to this Current Report and is incogied by reference herein.

The information above is being furnished, not fjlpdrsuant to Iltem 2.02 of Form 8-K. Accordinglyetinformation in ltem 2.02 of this
Current Report, including the Press Release, willoe incorporated by reference into any registrastatement filed by the Company under
the Securities Act of 1933, as amended, or ther@esuExchange Act of 1934, as amended, unlessfigaly identified therein as being

incorporated by reference.




Item 9.01 Financial Statements and Exhibits.

(d) Exhibits
Exhibit No. Description
99.1 Press Release of Spark Energy, Inc., dateerNber 12, 2014
SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causisd-¢iport to be signed on its behalf
by the undersigned hereunto duly authorized.

Dated: November 12, 2014

Spark Energy, Inc.

By: /sl Georganne Hodges
Name: Georganne Hodges
Title: Chief Financial Officer (Principal Financial Officand Principal Accounting Officer)
EXHIBIT INDEX
Exhibit No.

Descriptio n

99.1 Press Release of Spark Energy, Inc., datediNber 12, 2014



Spark Energy, Inc. Reports Third Quarter 2014 Finarcial Results

HOUSTON, November 12, 2014 Spark Energy, Inc. (NASDAQ: SPKE), a Delaware coagion ("Spark™), today report
financial results for the quarter ended SeptembeRB14 and the declaration of its third quarterddind.

For the third quarter of 2014, net income totaledt$nillion, Adjusted EBITDA was $(4.4) million, drikRetail Gross Margin w
$14.6 million. Adjusted EBITDA and Retail Gross Mar, whichare financial measures not presented in accordaitbel.S
generally accepted accounting principles (“GAARINe defined and reconciled to their most directisnparable GAAP financi
measures below.

We also announce today that the Board of Direaib&park declared a quarterly cash dividend fortliivel quarter of 2014 in tl
amount of $0.2404 per share of Class A common sfbigis dividend represents our targeted quartexlidend of $0.3625 pr
share of Class A common stock prorated from datbevtlosing of our initial public offering on Augul, 2014 to September
2014. This dividend will be paid on December 15]12@0 holders of record of the Class A common staslof November 2
2014.

“During the third quarter, we continued to see gtronstomer count growth, with an 18% increase ieral customer cour
ending the third quarter with over 300,000 custayiesaid Nathan Kroeker, Spark Energy, lad?resident and Chief Execut
Officer. “The third quarter was a transitional quarter farheving closed on our IPO on August 1, and theftirsp our focu:
from the rapid growth we pursued as a private camgda longer term sustainable growth supporting augeted dividen
Unfortunately, we had several challenges in thedtquarter. Most significantly, our recent growththe Southwest Region ¢
business has resulted in us falling short of ouusied EBITDA expectations. As we proceed intofthath quarter, we plan
continuing to improve the economics of our SouthviRegyion gas business and integrating the DiscBanter and Town Sque
Energy customer acquisitions. We continue to sgaroc growth potential andni very excited about the breadth of M
opportunities as we predicted back at the timeuofiBO.”

Highlights for Third Quarter 2014

« We increased our customer count by 18% throughnicgaarketing efforts during the third quar

« We spent $8.7 million on customer acquisitions miyithe quarter, generating approximately $30 mmiliio “Custome
Lifetime Margin” over the next five years. See “@umer Lifetime Margin” below.

» We entered into a purchase and sale agreemenbDigitiount Power, Inc. for the purchase of theiritefactric custome
portfolio in Connecticut consisting of approximatdl4,000 customers for a purchase price of $2.4iamil Regulator
approval has been obtained.

« We entered into purchase and sale agreement witim Byuare Energy, LLC for the purchase of approtehad,10(
retail electric customer contracts in Connecticuta purchase price of $375,000, subject to reguylatpproval.

» Although our Southern California gas market acgioisicampaign was extremely successful in termsustomer cour
the campaign has faced challenges that have nebyatpacted our third quarter results. These irtgatclude lowe
than expected consumption and higher than estintatstmer attrition and bad debt expense. We hesteuctured tr
campaign to improve the economics; however, wecipatie these negative effects to continue for thet sever:
quarters.

+ We have added nearly three times the number ofrasigdential electric customers in New England agiden 2Q an
we’ve seen an 18% increase in small commerciassargin quarter over quarter.




Summary Third Quarter 2014 Financial Results

For the quarter ended September 30, 2014, SpaokteepAdjusted EBITDA of $(4.4) million comparedAaljusted EBITDA o
$(1.5) million for the third quarter ended SeptemB@, 2013. This decrease of $2.9 million is priigaattributable to increas:
customer acquisition costs.

For the third quarter ended September 30, 2014rkSpaorted Retail Gross Margin of $14.6 millionngeared to Retail Gro
Margin of $8.6 million for the third quarter end8éptember 30, 2013. This increase of $6.0 milloprimarily attributable 1
increased unit margins across both of our commexsditi

Customer Lifetime Margin

Managing our customer acquisition costs and gettalge out of these expenditures is a key drivefirancial results. Spa
believes that customer acquisition costs shoulthbasured in relation to “Customer Lifetime Marg€rived from such cos
Customer Lifetime Margin is managemengstimate of the future Retail Gross Margin fauatomer, or given set of custom
generally over the five year period after custoamuisition.

To calculate this measure we use historical unitging, attrition rates, and customer usage to véheecustomers acquir
during the period. These historic measures arsméwith our targeted margins for these customeustomer Lifetime Margi
does not take into account general and adminiggratosts and other costs, such as bad debt expersessary to realize t
margin. Customer Lifetime Margin is presented itiot@al dollars.

Conference Call and Webcast

Spark will host a conference call to discuss thjudrter 2014 results on Thursday, November 13, 20140:00 AM Central Tirr
(11:00 AM Eastern).

A live webcast of the conference call can be aamkdsom the Events & Presentations page of the kSRaergy Investc
Relations website dtttp://ir.sparkenergy.com/events.cfmAn archived replay of the webcast will be avdiator twelve month
following the live presentation.

About Spark Energy, Inc.

Spark Energy, Inc. is an established and growintlgpendent retail energy services company foundetB89 that provide
residential and commercial customers in competitiaekets across the United States with an altemmatioice for their natur
gas and electricity. Headquartered in Houston, $e8park currently operates in 16 states and sdivesility territories. Spal
offers its customers a variety of product and senahoices, including stable and predictable eneagys, green products, ¢
potential cost savings.

Cautionary Note Concerning Forward-Looking Statemers

This earnings release contains forwhrdking statements that are subject to a numbeisk$ and uncertainties, many of wt
are beyond our control. These statements can béfidd by the use of forward-looking terminologycluding “may,” “should,”
“likely,” “will,” “believe,” “expect,” “anticipate,” “estimate,” “continue,” “plan,” “intend,” “projets,” or other similar words. A
statements, other than statements of historicéiriatuded in this release, regarding strategyriibperations, financial positic
estimated revenues and losses, projected costpams, plans and objectives of management areafddaoking statement
Forwardiooking statements appear in a number of placésisnrelease and may include statements about dassitrategy al
prospects for growth, customer acquisition codiflitato pay cash dividends, cash flow generationl liquidity, availability ¢
terms of capital, competition and government




regulation and general economic conditions. Althowge believe that the expectations reflected inhstarwardiooking
statements are reasonable, we cannot give anyaassuthat such expectations will prove correct.

The forwardlooking statements in this release are subjecist® rmnd uncertainties. Important factors whichl¢@mause actu
results to materially differ from those projectedhe forward-looking statements include, but arelimited to:

« changes in commodity prici

« extreme and unpredictable weather condit

» the sufficiency of risk management and hedgingcpes

¢ customer concentratic

- federal, state and local regulati

» key license retentio

« increased regulatory scrutiny and compliance ¢

« our ability to borrow funds and access credit me

« restrictions in our debt agreements and collatei@lirement:
« credit risk with respect to suppliers and custor;

» level of indebtednes

« changes in costs to acquire custon

« actual customer attrition rat

» actual bad debt expense in lBOR market:

« changes in actual customer margins from histogstimate
« accuracy of internal billing syster

« competition, an

« the “Risk Factorsin our prospectus as described be

You should review the risk factors included in gespectus relating to our initial public offeriigat was filed with th
Securities and Exchange Commission which could ecams actual results to differ materially from thosontained in ar
forward-looking statement.

All forward-looking statements speak only as of da¢e of this release. Unless required by law, isel@m any obligation to
publicly update or revise these statements whetharresult of new information, future events tieowise. It is not possible for
us to predict all risks, nor can we assess the éinpfaall factors on the business or the extemthiach any factor, or combination
of factors, may cause actual results to differ miatg from those contained in any forward-lookisgtements.




SPARK ENERGY, INC.

CONDENSED COMBINED AND CONSOLIDATED BALANCE SHEETS

AS OF SEPTEMBER 30, 2014 AND DECEMBER 31, 2013
(in thousands)

(unaudited)
September 30, December 31,
2014 2013
Assets
Current assets:
Cash and cash equivalents $ 2,48: 7,18¢
Accounts receivable, net of allowance for doubdfttounts 48,96! 62,67¢
Accounts receivable-affiliates 484 6,79¢
Inventory 9,65¢ 4,32:
Fair value of derivative assets 90C 8,071
Customer acquisition costs 14,65¢ 4,77¢
Prepaid assets 1,30z 1,032
Deposits 4,12: 3,52¢
Other current assets 6,11¢ 2,901
Total current assets 88,68’ 101,29:
Property and equipment, net 4,437 4,817
Fair value of derivative assets 11 6
Customer acquisition costs 5,73¢ 2,901
Deferred tax assets 22,99¢ —
Other assets 204 58
Total Assets $ 122,07 109,07
Liabilities and Stockholders' Equity
Current liabilities:
Accounts payable $ 33,69¢ 36,97:
Accounts payable-affiliates 851 —
Accrued liabilities 4,34¢ 6,83¢
Fair value of derivative liabilities 1,601 1,83:
Note payable 20,50( 27,50(
Other current liabilities 1,46 —
Total current liabilities 62,46( 73,14:
Long-term liabilities:
Fair value of derivative liabilities 74 18
Payable pursuant to tax receivable agreementeaéf#i 20,91¢ —
Other long-term liabilities 107 —
Total liabilities 83,55¢ 73,16(
Commitments and contingencies
Stockholders' equity:
Member's equity — 35,91
Common Stock:
Class A common stock, par value $0.01 per sha@p0D,000 shares authorized, zero issued and
outstanding at December 31, 2013 and 3,000,00@dsand outstanding at September 30, 2014 3C —
Class B common stock, par value $0.01 per shar808@M00 shares authorized, zero issued and
outstanding at December 31, 2013 and 10,750,00@dsand outstanding at September 30, 2014 10¢ —
Preferred Stock:
Preferred stock, par value $0.01 per share, 2000Ghares authorized, zero issued and outstaatling
December 31, 2013 and September 30, 2014 — —
Additional paid-in capital 8,99¢ —



Retained earnings
Total stockholders' equity

Non-controlling interest in Spark HoldCo, LLC
Total equity
Total Liabilities and Stockholders' Equity

1,061 —

10,197 35,91

28,32: —

38,51¢ 35,91¢

$ 122,07:  $ 109,07:




SPARK ENERGY, INC.

CONDENSED COMBINED AND CONSOLIDATED STATEMENTS OF O PERATIONS AND COMPREHENSIVE INCOME

(LOSS)

FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2014 AND 2013
(in thousands, except per share data)

(unaudited)

Three Months Ended
September 30,

Nine Months Ended
September 30,

2014 2013 2014 2013
Revenues:
Retail revenues (including retail revenues-affdgmbf $0 and $2,460 for the
three months ended September 30, 2014 and 20p&ctesely, and retail
revenues-affiliates of $2,170 and $2,970 for theemhonths ended September
30, 2014 and 2013, respectively) $ 6835 $ 69,88: $ 238,45 $ 237,59
Net asset optimization revenues (expenses) (inodudsset optimization
revenues-affiliates of $3,208 and $5,107 for theg¢hmonths ended Septemb
30, 2014 and 2013, respectively, and $10,341 argi7®#or the nine months
ended September 30, 2014 and 2013, respectivalyasset optimization
revenues-affiliates cost of revenues of $6,450%8)844 for the three months
ended September 30, 2014 and 2013, respectivaly$2f,004 and $2,841 for
the nine months ended September 30, 2014 and &&HB:ctively) (147) 17 1,681 (2,927
Total Revenues 68,217 69,89¢ 240,13¢ 234,67t
Operating Expenses:
Retail cost of revenues (including retail cost@fenues-affiliates of less than
$0.1 million for both the three and nine monthsesh8eptember 30, 2014 and
2013) 51,86: 60,04: 192,37: 182,44:
General and administrative (including general ashhiaistrative expense-
affiliates of $0.1 million for both the three anmh@ months ended September
30, 2014) 10,63¢ 7,57 28,49¢ 26,28¢
Depreciation and amortization 4,11z 3,39 10,32« 12,70¢
Total Operating Expenses 66,61( 71,00¢ 231,18 221,43¢
Operating income (loss) 1,607 (1,110 8,94~ 13,24:
Other (expense)/income:
Interest expense (615) (597) (1,150 (1,267
Interest and other income 40 124 111 13t
Total other expenses (575) 473 (2,039 (1,137
Income (loss) before income tax expense 1,03z (1,589 7,90¢ 12,11(
Income tax expense 613 14 777 42
Net income (loss) $ 41¢  $ (159) $ 7,12¢ $ 12,06¢
Less: Net income attributable to non-controllintgnests (642) — 6,06¢ —
Net income (loss) attributable to Spark Energy, tockholders $ 1,061 $ (159) $ 1,061 $ 12,06¢
Other comprehensive income (loss):
Deferred gain from cash flow hedges — — — 2,62(
Reclassification of deferred gain from cash flowd$es into net income — — — (84)
Comprehensive income (loss) 41¢ (1,599 7,12¢ 14,60
Net income attributable to Spark Energy, Inc. pgnmon share
Basic $ 0.3t $ 0.3t
Diluted $ 0.0 $ 0.3t
Weighted average commons shares outstanding
Basic 3,00 3,00(
Diluted 13,75( 3,00







SPARK ENERGY, INC.
CONDENSED COMBINED AND CONSOLIDATED STATEMENT OF CH ANGES IN EQUITY
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2014
(in thousands)

(unaudited)

Issued

Issued

Shares of Shares of
ClassA ClassB Shares of

Issued

ClassA Class B Additional

Total

Non-

Member's Common Common Preferred Common Common Paid In Retained Stockholders controlling Total
Equity Stock Stock Stock Stock Stock Capital Earnings Equity Interest Equity

Balance at 12/31/13: $ 35,91 — — — — — — — — — $ 35,91¢
Capital contributions from
member and liabilities
retained by affiliate 54,20: — — — — — — — — — 54,20:
Distribution to member (61,60 — — — — — — — — — (61,60
Net loss prior to the Offering (22) — — — — — — — — — (21
Balance prior to Corporate
Reorganization and the
Offering: 28,48¢ — — — — — — — — — 28,48t
Reorganization Transaction:
Issuance of Class B common
stock (28,48¢) — 10,75( — — $ 10€ $ 28,37¢ — $ 28,48¢ — —
Offering Transactions:
Offering costs paid — — — — — — (2,667 — (2,667 — (2,667
Issuance of Class A
Common Stock, net of
underwriters discount — 3,00( — — 3 30 — 50,19( — 50,22( —  50,22(
Distribution of Offering
proceeds and payment of
note payable to affiliate — — — — — — (47,609 — (47,609 — (47,609
Initial allocation of non-
controlling interest of Spark
Energy, Inc. effective on
date of Offering — — — — — — (22,23)) — (22,23) $ 22,23: —
Tax benefit from tax
receivable agreement — — — — — — 23,63¢ — 23,63¢ — 23,63t
Liability due to tax
receivable agreement — — — — — — (20,91% — (20,919 —  (20,91H
Balance at inception of
public company (8/1/2014): — 3,00C  10,75( — 30 10¢ 8,78¢ — 8,92¢ 22,23  31,15¢
Stock based compensation — — — — — — 212 — 212 — 212
Consolidated net income
subsequent to the Offering — — — — — — — $ 1,061 1,061 6,08¢ 7,15(
Balance at 9/30/14: $ — 3,00 10,75( $ — $ 30§ 108 $ 8,99 $ 1,060 $ 10,197 $ 28,32. $ 38,51¢




SPARK ENERGY, INC.
CONDENSED COMBINED AND CONSOLIDATED STATEMENTS OF C ASH FLOWS
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2014 AND 2a3
(in thousands)

(unaudited)

Nine Months Ended September 30,

2014 2013
Cash flows from operating activities:
Net income 7,12¢ % 12,06¢
Adjustments to reconcile net income to net cash fles provided by operating activities:
Depreciation and amortization expense 10,32« 12,70¢
Deferred income taxes 63¢ —
Stock based compensation 362 —
Amortization and write off of deferred financingste 58C 501
Allowance for doubtful accounts and bad debt expens 3,97¢ 1,62¢
(Gain) loss on derivatives, net (262) (2,040
Current period cash settlements on derivatives, net 7,252 1,87¢
Changes in assets and liabilities:
Decrease in accounts receivable 9,741 23,26
Decrease in accounts receivable-affiliates 6,31( 4,99¢
Increase in inventory (5,339 (2,057
Increase in customer acquisition costs (20,36¢€) (3,112
Increase in prepaid and other current assets (4,65¢) (1,227
Increase in other assets (14€) @)
Decrease in accounts payable and accrued liabilitie (5,890 (14,309
Increase in accounts payable-affiliates 851 —
Decrease in other liabilities 1,46t (517)
Net cash provided by operating activities 11,96¢ 33,77¢
Cash flows from investing activities:
Purchases of property and equipment (2,214 (98€)
Net cash used in investing activities (2,219 (98€)
Cash flows from financing activities:
Borrowings on notes payable 60,28( 44,50(
Payments on notes payable (38,28() (43,500
Member contributions 25,20: =
Member distributions (61,607 (38,05%)
Proceeds from issuance of Class A commazksto 50,22( —
Distributions of proceeds from Offering tifilate (47,559 —
Payment of Note Payable to NuDevco (50) —
Offering costs (2,667 —
Net cash used in financing activities (14,457 (37,055
Decreases in cash and cash equivalents (4,706 (4,266
Cash and cash equivalents—beginning of period 7,18¢ 6,55¢
Cash and cash equivalents—end of period 2,48: % 2,29
Supplemental Disclosure of Cash Flow Information:
Non cash items:
Issuance of Class B common stock 28,48t $ —
Liabilities retained by affiliate 29,00( —
Liability due to tax receivable agreement 23,63¢ —
Tax benefit from tax receivable agreement 20,91¢ —

Initial allnratinn Af nA_~Antrallina intarac

nn NN



Property and equipment purchase accrual 81 —
Cash paid during the period for:

Interest $ 484 % 1,50(C

Taxes $ 15C $ 19t




SPARK ENERGY, INC.
OPERATING SEGMENT RESULTS
FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2014 AND 2013
(in millions, except per unit operating data)

(unaudited)
Three Months Nine Months
Ended September 30, Ended September 30,
2014 2013 2014 2013
(in millions, except per unit operating data)
Retail Natural Gas Segment
Total Revenues $ 165 $ 12¢ % 1022 $ 83.2
Retail Cost of Revenues 10.2 7.9 77.4 58.2
Less: Net Asset Optimization Revenues (0.3 — 1.7 (2.9
Less: Net Gains (Losses) on non-trading derivatines
of cash settlements (2.5 0.8 (2.€) (2.9
Retail Gross Margin—Gas 7.¢ 4.2 25.7 30.2
Retail Gross Margin— Gas per MMBtu $ 441 $ 211 $ 236 $ 2.59
Retail Electricity Segment
Total Revenues $ 51.7 $ 57.C $ 138.C $ 151.
Retail Cost of Revenues 41.¢ 52.2 115.C 124.]
Less: Net Gains (Losses) on non-trading derivatines
of cash settlements 38 0.4 (1.5 0.2
Retail Gross Margin—Electricity 6.€ 4.4 24.F 27.1
Retail Gross Margin—Electricity per MWh $ 15.12 $ 843 $ 2041 $ 18.66

Reconciliation of GAAP to Non-GAAP Measures
Adjusted EBITDA

We define “Adjusted EBITDA"as EBITDA less (i) customer acquisition costs imedrin the current period, (i) net gain (lc
on derivative instruments, and (iii) net currentipe cash settlements on derivative instrumentss fiv) noneash compensati
expense and (v) other n@ash operating items. EBITDA is defined as net imedefore provision for income taxes, inte
expense and depreciation and amortization. We dealucurrent period customer acquisition costghia Adjusted EBITD:
calculation because such costs reflect a cashyomtlthe year in which they are incurred, even tifowe capitalize such co
and amortize them over 24 months in accordance with accounting policies. The deduction of currpatiod custom
acquisition costs is consistent with how we managebusiness, but the comparability of Adjusted HBA between perioc
may be affected by varying levels of customer agitjan costs. We deduct our net gains (losses) envative instrument
excluding current period cash settlements, fromAtjisted EBITDA calculation in order to remove then-cash impact of n
gains and losses on derivative instruments. Althoug have not historically incurred neash compensation expense, we e
that we will incur noncash compensation expense for reporting periodsesuient to our initial public offering as a resaof
equity awards that are issued under our long-tagaritive plan.




We believe that the presentation of Adjusted EBITpwvides information useful to investors in asseg®ur liquidity an
financial condition and results of operations alnat tAdjusted EBITDA is also useful to investorsaafinancial indicator of
companys ability to incur and service debt, pay divideaasl fund capital expenditures. Adjusted EBITDA isupplement:
financial measure that management and externas w$eyur combined financial statements, such assing analysts, investo
commercial banks and rating agencies, use to adsefsllowing, among other measures:

e our operating performance as compared to otheiighyttaded companies in the retail energy indystrighout regard t
financing methods, capital structure or histormadt basis;

» the ability of our assets to generate earningscéerfit to support our proposed cash dividends

» our ability to fund capital expenditures (includiogstomer acquisition costs) and incur and semket®

The GAAP measures most directly comparable to AdfuEBITDA are net income and net cash providedfmsrating activitie:
Our nonGAAP financial measure of Adjusted EBITDA shouldt @ considered as an alternative to net incomeebrcas
provided by operating activities. Adjusted EBITD#A mot a presentation made in accordance with GAAdP feas importal
limitations as an analytical tool. You should nonsider Adjusted EBITDA in isolation or as a sulogéd for analysis of ol
results as reported under GAAP. Because Adjustdd BB excludes some, but not all, items that affeet income and net ce
provided by operating activities, and is defineffedently by different companies in our industryradefinition of Adjuste
EBITDA may not be comparable to similarly titled aseres of other companies.

Management compensates for the limitations of AdiiEBITDA as an analytical tool by reviewing themparable GAA
measures, understanding the differences betweemdlasures and incorporating these data pointsmateagement’s decision-
making process.

The following tables present a reconciliation ofjdsied EBITDA to net income (loss) and net cashviglexd by operatin
activities for the periods indicated.




APPENDIX TABLES A-1 AND A-2
ADJUSTED EBITDA RECONCILIATION
(in thousands)

(unaudited)
Three Months Ended Nine Months Ended September
September 30, 30,

(in thousands) 2014 2013 2014 2013

Reconciliation of Adjusted EBITDA to Net Income (Lass):

Net Income (Loss) $ 41¢ $ (1,59) $ 7,12¢ $  12,06¢
Depreciation and amortization 4,11z 3,39( 10,32« 12,70«
Interest Expense 61¢ 597 1,15( 1,267
Income Tax Expense 61z 14 171 42

EBITDA 5,76( 2,40 19,38( 26,08:
Less:

Net, Gains (losses) on derivative instruments (2,17¢) 2,682 262 2,04(
Net, Cash settlements on derivative instruments 3,00¢ (1,06¢) (7,252 (1,87¢)
Customer acquisition costs 8,69¢ 2,24¢ 20,36¢ 3,11:
Plus:

Non-cash compensation expense $ 362 % — $ 362 % —

Adjusted EBITDA $ (4409 $ (1459 ¢ 6,366 $ 22,80t

Three Months Ended Nine Months Ended September
September 30, 30,

(in thousands) 2014 2013 2014 2013

Reconciliation of Adjusted EBITDA to net cash provided by (used

in) operating activities:

Net cash provided by (used in) operating activities $ (13,69) $ (3,799 $ 11,96t $ 33,77t

Amortization and write off of deferred financingsts (35%) (270 (580 (507)

Allowance for doubtful accounts and bad debt expens (1,94¢) (540) (3,979 (1,62¢)

Interest expense 61¢ 597 1,15( 1,267

Income tax expense 61z 14 171 42

Changes in operating working capital
Accounts receivable, prepaids, current assets 2,50¢ (12,06¢) (12,399 (27,03¢)
Inventory 5,64¢ 2,85¢ 5,33¢ 2,051
Accounts payable and accrued liabilities 1,277 11,64 5,03¢ 14,30¢
Other 93¢ 98 (1,957 524

Adjusted EBITDA $ (4409 $ (1459 ¢ 6,366 $ 22,80t
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Retail Gross Margin

We define “Retail Gross Marginas operating income plus (i) depreciation and amadibn expenses and (ii) general

administrative expenses, less (i) net asset opimiz revenues, (i) net gains (losses) on derreainstruments, and (iii) r
current period cash settlements on derivative unsénts. Retail gross margin is included as a supgial disclosure becaus
is a primary performance measure used by our mamagfeto determine the performance of our retailirstgas and electrici
business by removing the impacts of our asset dgaiion activities and net norash income (loss) impact of our econc
hedging activities. As an indicator of our retaileegy businessbperating performance, retail gross margin shoudt b
considered an alternative to, or more meaningfuh tloperating income, as determined in accordaitbeGRAAP.

The following table presents a reconciliation otafleGross Margin to operating income (loss) focleaf the periods indicated.

APPENDIX TABLE A-3
RETAIL GROSS MARGIN RECONCILIATION
(in thousands)

(unaudited)
Three Months Ended Nine Months Ended September
September 30, 30,

(in thousands) 2014 2013 2014 2013

Reconciliation of Retail Gross Margin to Operatingincome

(Loss):

Operating Income (loss) $ 1,607 $ (1,110 $ 8,94t $ 13,24
Depreciation and amortization 4,11z 3,39( 10,32¢ 12,70«
General and administrative 10,63« 7,57 28,49: 26,28¢
Less:

Net asset optimization revenue (1417) 17 1,681 (2,927
Net, Gains (losses) on derivative instruments (1,169 1,78 5,84 (407)
Net, Cash settlements on derivative instruments 3,03¢ (539) (9,959) (1,84%)
Retail Gross Margin $ 1461¢ $ 8592 $ 50,194 $ 57,40

Contact: Spark Energy, Inc.

Investors:
Andy Davis, 832-200-3727

Media:
Jenn Korell, 281-833-4151
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